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Course Content
1. Introduction to Macroeconomics: Fundamental concepts of Macroeconomics-Nature of Macroeconomics-Distinguish between Micro and Macroeconomics-Relative importance of Micro and Macro Economics-Interrelationship among Macroeconomic Variables-  importance and limitations of Macroeconomics- Schools of Economic Thoughts-Alternative Economic Systems (Capitalism, Socialism, Communism, Mixed economy).

2. National Income Accounting: Various Concepts of National Income-Gross Domestic Product (GDP)-Gross National Product (GNP)- Difference between GDP and GNP -Gross National Income (GNI)-National Income-Personal Income-Disposable Income- Real GDP Vs Nominal GDP- Transfer Payments- National Income Calculation- Methods of measuring National Income- Method of national income measurement adopted by Bangladesh- Importance of national income computation- Problems of national income accounting- Problems of national income measurement in Bangladesh- Double counting problem in National Income measurement-Circular Flow of Income.

3. Consumption and Saving Functions: Fundamental concept of Consumption - Autonomous Consumption and Induced Consumption- Consumption Function- Keynesian consumption function- Average propensity to consume(APC)-Marginal Propensity to consume(MPC)-Similarities and differences between  APC and MPC- Keynes' psychological law of consumption (Assumptions, propositions and importance) – Basic concepts of savings function.

4. Income and Employment: Employment- Types of employment- Classical theory of employment- Assumption of full employment- Flexibility of price and wage/ wage-price flexibility and full employment- Say’s Law- Basic assumptions of Say’s Law- Criticism of classical theory and Say’s Law- Keynesian theory of employment- Effective demand- Determination of effective demand- Determination of equilibrium level of employment: Effective Demand- Underemployment equilibrium: the problem of demand deficiency- Price Flexibility and Rigid Money Wage : Keynes’s View of Involuntary Unemployment-Types of unemployment- Measures to remove Keynesian unemployment.


5. [bookmark: _GoBack]Investment Function: Investment- Types of investment- Factors affecting investment- Marginal Efficiency of Capital (MEC) - Factors of Marginal Efficiency of Capital (MEC) - Keynes’s theory of investment- Rate of Interest and Investment Demand Curve- Factor causing a shift in investment demand curve- The theory of investment multiplier: Keynes’s multiplier.

6. Inflation and Deflation: Inflation-  Rate of Inflation- Different Types of Inflation- Demand-pull inflation and cost-push inflation- Relationship between Demand-pull Inflation and Cost-push Inflation- Causes of Inflation- Social and Economic Effects of Inflation- Ways of Controlling Inflation/ Measures to Control Inflation- Deflation- Disinflation- Reflation- Change in value of money- Comparison between Inflation and Deflation- The link between inflation and deflation- Difference between Inflation and Deflation- Stagflation: Coexistence of Unemployment and Inflation- Causes of stagflation- Controlling Stagflation- Desired inflation rate/Optimal Rate of Inflation- Recession and Depression. 

7. Economic Balancing: Monetary Policy- Types of Monetary Policy - Goals or Objectives and Necessities of Monetary Policy - Various Instruments of Monetary Policy - Effectiveness of Monetary Policy in developing countries like Bangladesh- Limitations of Monetary Policy in a Developing Country like Bangladesh - Fiscal Policy- Types of Fiscal Policy- Aims and Objectives of Fiscal Policy- Aims and Objectives of Fiscal Policy in Developing Countries like Bangladesh- Instruments of Fiscal Policy- Monetary Policy vs Fiscal Policy- Monetary Policy vs Fiscal Policy- Problems with Implementing Fiscal Policy - Limitations of Fiscal Policy in the Developing Country like Bangladesh. 
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